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We introduced our readers to Cardi� 
Energy Corporation on April 20th of 
this year in the Gold Report interview 
titled, “Why Kal Kotecha is Sticking 
With his New Year’s Resolution.” 
http://www.theaureport.com/-
pub/na/why-kal-kotecha -is-still-stick-
ing-with-his-new-years-resolution. At 
that time, Cardi� was trading at $.06. 
Since then it has risen over 50% and is 
hovering around $.10. I received a 
few emails from subscribers indicat-

ing that they started to accumulate at 
the time of the Gold Report interview.

Cardi� Energy is an oil and gas 
explorer that is on the verge of 
another discovery right in the heart 
of America’s proli�c oil producing 
region. While some investors may 
reel at the thought of investing in a 
junior oil and gas explorer given this 
past year’s sell o�, we feel it’s an 
opportune time to look at the sector.
  

As you will read below, Cardi� Energy 
has the right property in a past 
producing region where new discov-
eries are being made. The company 
has the right operating partner that 
is experienced in drilling in the 
region, and is willing to participate in 
the costs and potential reward. 

http://www.juniorgoldreport.com
http://www.theaureport.com/pub/na/why-kal-kotecha-is-still-sticking-with-his-new-years-resolution


THE COMPANY  
Cardi� is an emerging junior oil and 
gas company engaged in the acquisi-
tion, exploration, development, and 
production of oil and gas properties. 
Cardi� is listed on the TSX Venture 
Exchange under the symbol CRS. The 
company has 36.8 million shares 
outstanding, which is fairly low consid-
ering the dilution the resource sector 
has experienced over the last year.  

With an experienced management 
team, the company is now on the 
verge of making another discovery 
and developing its multi-zone oil and 
gas projects in Runnels County, Texas.  

THE OIL AND GAS REGION IN 
RUNNELS COUNTRY 
The company has 2 prospects in 
Runnels County which is situated in the 
West- central portion of Texas and is 
known to be a region of multi-zone 
potential.  The �rst lease is 55.35 acres 
and was successfully tested in 2014. 
The second lease, which was acquired 
in September 2014, is 468 acres and is 
adjacent to the �rst lease, of which both 
have potential for oil and gas discover-
ies and production. Both prospects are 
leased by the company’s wholly owned 
subsidiary Cardi� Energy (USA) Inc.  
They have entered into two separate 
partnerships and operating agree-
ments with Martin Energies, LLC. 

The region’s trapping mechanism is low 
relief structures; it is possible to trap 
hydro carbons when porosity and struc-
ture coincide. Operators in the region 
generally have found low relief struc-
tures to be more proli�c than high relief 
structures due to greater areal extent of 
the reservoirs. The shallower zones have 
similar trapping mechanisms.

Permitting in the region is not a 
concern for the company as it has 
already been issued to Cardi�, and 
the County is very open to oil and gas 
exploration and production. The 
location and proximity to the school 
is also not of a concern to the compa-
ny as there are many wells located 
nearby.  The school district has a 
royalty on many wells in the area and 
relies on the income from the wells.

PAST PRODUCTION IN THE REGION
Runnel County is not new to discov-
eries and production of oil. In the 
1980’s, Martin’s Energy successfully 
operated several wells in the region. 
However, with the crash in the oil 
prices in the late 1980’s the previous 
operator decided to shut down the 
drilling program and they eventually 
sold the lease.
The region has several past producing 
wells, this includes Bearcat #2, 
Smelley #2 and the Four Parcel Well. 

In March, 1984, the Bearcat #2 well 
made the news and upon completion 
it �owed back at 156 barrels of oil with 
an impressive but unknown amount 
of casing head gas during the �rst 24 
hours.  This well produced 16,318 BO 
in the �rst 10 months plus an undeter-
mined amount of natural gas. 

Smelley #2 was drilled and completed 
in the Gardner lime and �owed 245 
barrels of oil during the �rst 24 hours 
of production and only required a 
small 500 gallon acid treatment. This 
well produced 13,793 BO in the �rst 
14 months and 29,519 BO in the �rst 
26 months plus natural gas. 

The Four Parcels well was drilled and 
completed in the Gardner Lime and 
�owed at 180 barrels of oil during its 
�rst 24 hours of production. It 
produced 13318 BO in the �rst 17 
months. 
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CLAYTON # 1H PROPOSED 
HORIZONTAL DRILL PLAN  
The company’s main focus for 
drilling this summer is the Clayton 
#1H area which includes the Gardner 
Lime formation.  It is expected to 
produce 50,000 barrels in total and 
the well should produce most of the 
oil in the �rst 3 years. The primary 
zone of interest within Clayton #1 is 
the Gardner Lime.  Having produced 
hydro carbons in the area, there are 
no fewer than 14 di�erent zones that 
will be drilled through on the way to 
the Gardner Lime targets. 

The company plans to expand the 
well’s size, �ow rate and capabilities by 
using horizontal drilling technology. 
The up and coming drill program will 
target the Gardner Lime at Clayton#1, 
which is a fractured limestone approx-
imately 15 feet thick.  As mentioned, 
the region is well known for low relief 
structures and shallower zones have 
greater areal extent of the reservoirs.  
With horizontal drilling, the technolo-
gy could dramatically increase the 
potential size of the well beyond the 
50,000 BO expected.  

The geology of the Gardiner Lime area 
is comparable to another major �eld in 
Texas called the Austin Chalk. In the 
past, the Austin Chalk has had a 
number of successful horizontal wells, 
of which some of the more proli�c 
wells have had initial production of 
1500 barrels of oil per day (BL/day).   
The company expects that the Gardin-
er lime should have similar �ows as the 
Austin Chalk.

The planned drilling of the well in this 
region is expected to be to a depth of 
approximately 4100 feet with a 
horizontal leg of up to 3500 feet. Oil 
�ows within the fractures in the lime-
stone and the horizontal legs, it is then 
�lled as an open hole completion. 
Because the nature of the limestone 
fractures and the method used for 
drilling, the oil is easily recoverable and 
�ows well in the limestone fractures. 
For these wells, the company will not 
require expensive fracking methods to 
release the oil.  

In fact, the cost of drilling horizontal 
wells in the area has come down 
signi�cantly in the last 6 months. 
Cardi�’s plan is to drill and complete 
the Clayton #1H well for $1.3M to com-
pletion to tanks, which is very cheap 
compared to drilling in other jurisdic-
tions. Clayton well will be drilled on 
June 15, 2015 in conjunction with the 
operating partner Martin Energies, LLC.  

PAST DRILLING AT BEARCAT #4
Back in the fall of 2014, the company 
already had success drilling in the 
region on the prospect know as Bear-
cat #4. Cardi� tested several zones and 
the Gardiner had stronger than 
expected gas production. The initial 
production rate was 180 BOPD in Palo 
Pinto and 250K cubic feet of gas in 
Gardner Lime.   
In order to produce oil, the gas has to 
be vented.  So at the time the well was 
then capped until a plan could be 
implemented to put the wells into 
production. This will require further 
testing, horizontal drilling and build-
ing a gas gathering system for both 
Bearcat as well as the Clayton well. 
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THE ECONOMICS AND RESERVES
While most oil and gas producers are 
worried about the recent crash in the 
price of the commodity, Cardi� is in 
an enviable position. The wells could 
produce pro�tably even if oil dips to 
$25 per barrel. It is sold at WTI pricing 
with no discount. Natural Gas can also 
be produced and a gathering system 
is very close by. Cardi� will tie in both 
the Bearcat #4 and Clayton #1H well 
for gas production.
Another important feature of drilling in 
the Gardner Lime is that it is a naturally 
fractured limestone and will not require 
a costly hydraulic fracture treatment.
From the various production zones 
already identi�ed and after talking 
with the company President Jack Bal, 
the company expects the Gardner 
formation will produce 50,000 barrels 
in a horizontal well that drains 12 
acres. A horizontal well can drain up to 
100 acres and produce 5 to 10 times a 
vertical well. Below is an estimate of 
the potential reserves in barrels of oil.

PARTNERSHIP WITH MARTIN ENERGIES
Cardi� has partnered with Martin 
Energies; an experienced operator 
with an extensive track record of oper-
ating successful oil and gas projects in 
Runnels County since the 1980’s. As 
discussed above, Martins was the 
operator in the 1980’s on several 
di�erent wells located within the 
region, so having them as a partner 
helps reduce the risk of putting these 
wells into production.
Martin Energy is very con�dent in 
these well’s prospects which is why 
they have agreed to participate in the 
drilling, operations and cost associated 
to putting them into production.

Martin Energies has a 10% working 
interest in the Bearcat #4 well, Cardi� has 
60%. Martin Energies will have a 25% 
working interest in the Clayton #1H well 
by paying 33% of the cost of the well.  
Martin Energies can participate in addi-
tional wells on the 468 acre parcel with 
the same formula as the Clayton well.
Since Martin Energies is will to pay for 
33% of the cost for the Clayton #1H 
drilling program, Cardi� plans to raise 
between $800k to $1m in the next 30 
days.  Even though this will increase 
the �oat by about 10,000,000 shares, it 
is highly justi�ed considering the 
upside potential these wells have 
if/when they go into production.
Looking at the chart below, we can see 
that volume has already started to pick 
up and the share price has started to 
rise. Once the �nancing is complete 

and they start drilling the new well, we 
can expect constant news �ow over 
the summer and the share price should 
continue to rise with future success.  
Last summer, before they started 
drilling Bearcat #4, the share price was 
building a base around $0.06.  After 
drilling commenced and the results 
started coming in, the price of the 
shares raised 4 fold.  While we can’t say 
the same thing will happen this time 
around, we know the prospects for the 
horizontal drilling campaign this 
summer at Clayton #4H are signi�cantly 
more than last years. We do expect the 
upside potential over the coming 
months will be just as rewarding for 
investors as they were last year.
We plan on following the company and 
news �ow over the coming months; we 
will share this information with our 
readers as it becomes available.
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For additional details please visit Cardi�'s website at www.cardi�energy.com and perform your own 
due diligence.  Disclosure: Cardi� Energy is a client of Junior Gold Report, and is paying Junior Gold 
Report for marketing. 

http://www.cardiffenergy.com
http://
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Junior Gold Report’ Newsletter: Junior Gold Report’s Newsletter is published as a copyright publication of Junior Gold Report (JGR).  No 
Guarantee as to Content:  Although JGR attempts to research thoroughly and present information based on sources we believe to be 
reliable, there are no guarantees as to the accuracy or completeness of the information contained herein. Any statements expressed are 
subject to change without notice. JGR, its associates, authors, and a�liates are not responsible for errors or omissions. Consideration for 
Services: JGR, it’s editor, a�liates, associates, partners, family members, or contractors may have an interest or position in featured, 
written-up companies, as well as sponsored companies which compensate JGR. No O�er to Sell Securities: JGR is not a registered invest-
ment advisor. JGR is intended for informational, educational and research purposes only. It is not to be considered as investment advice. 
Subscribers are encouraged to conduct their own research and due diligence, and consult with their own independent �nancial and tax 
advisors with respect to any investment opportunity. No statement or expression of any opinions contained in this report constitutes an 
o�er to buy or sell the shares of the companies mentioned herein. Links: JGR may contain links to related websites for stock quotes, charts, 
etc. JGR is not responsible for the content of or the privacy practices of these sites. Release of Liability: By reading JGR, you agree to hold 
Junior Gold Report its associates, sponsors, a�liates, and partners harmless and to completely release them from any and all liabilities due 
to any and all losses, damages, or injuries (�nancial or otherwise) that may be incurred.
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Forward Looking Statements 

Except for statements of historical fact, certain information contained herein constitutes forward-looking statements. Forward looking 
statements are usually identi�ed by our use of certain terminology, including "will", "believes", "may", "expects", "should", "seeks", "antici-
pates", "has potential to", or "intends' or by discussions of strategy, forward looking numbers or intentions. Such forward-looking state-
ments involve known and unknown risks, uncertainties and other factors which may cause our actual results or achievements to be mate-
rially di�erent from any future results or achievements expressed or implied by such forward-looking statements. Forward-looking state-
ments are statements that are not historical facts, and include but are not limited to, estimates and their underlying assumptions; state-
ments regarding plans, objectives and expectations with respect to the e�ectiveness of the Company's business model; future operations, 
products and services; the impact of regulatory initiatives on the Company's operations; the size of and opportunities related to the 
market for the Company's products; general industry and macroeconomic growth rates; expectations related to possible joint and/or 
strategic ventures and statements regarding future performance. Junior Gold Report does not take responsibility for accuracy of forward 
looking statements and advises the reader to perform own due diligence on forward looking numbers or statements.
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